
 
 
 

 

 July 7, 2026 

     Commentary and Opinion 

Steady as She Goes 

 

Dear Clients and Friends of Kondracki Advisory, 

 

The 2026 year to date total return for our Value and Prudent Growth Portfolio Strategy Composite1  
was 5.10%, net of fees through July 6, 2026. Our Composite Equity return was 8.69%.Total returns 
on the S&P 500 Index were 10.76%.   

The stock market has recovered earlier year losses, in record time, rising nearly 14% in just the 
past two months.  These outsized gains were primarily driven by the stocks of companies that have 
been the beneficiaries of the Artificial Intelligence buildout, to include semi conductors, software, and 
the infrastructure build-out of data centers for this purpose. 

We have prudent and profitable exposure to this sector, but not in the concentrated way that the stock 
market has. Nearly 50% of the stock market weight now resides in “AI plays.”  It is true that the 
world's most profitable tech companies are spending at an unprecedented pace, in the hopes of 
future monetization of their investments.  Any slow down in this spending, or a delay in the 
monetization of this spending, might have negative implications for the stocks of these companies 
and the market, as the stock market has become the most expensive in its history as relates to its 
percentage of GDP (The Buffett Indicator), and the numerous other reliable measures of valuation 
that we examine.  

Where nearly 50% of the S&P 500's value now resides in just ten predominately tech companies, 
our portfolios are far more balanced as to concentration.  We have approximately 22% of portfolio 
values in our top ten positions.   

Additionally, the dividend yield on the S&P is at a historic low of less than 1%.  Our Portfolios 
have a total distribution yield of greater than 3%, to include stock dividends and interest from 
Treasury Bills.  During  periods of volatility, this income provides for certainly from an income 
perspective and reduced volatility for our portfolios.  

Our Value and Prudent Growth Portfolio Strategy Composite 1  allocation is approximately 60% 
equities and 40% short-term U.S. Treasury Bills.  At present, I believe this is a prudent allocation 
that should provide for considerable upside potential, increasing income, and the downside protection  

 



 
 

and the reduced volatility that we seek.  It also allows us to be very opportunistic with our stock 
selections. 

Since the inception of our firm in October of 2012, Our Composite Return for our portfolios has 
averaged 10.49%, net of fees, with what has generally been a 60/40 allocation. Our stock positions 
have averaged 14.5%.      

Now, the ishares Core 60/40 Balanced Allocation ETF has returned 7.79% since our firm's 
inception.  In terms of our allocation, this would be a far better benchmark than the S&P 500 to 
measure our relative performance.  Our outperformance over this benchmark has been considerable, 
and also achieved with less volatility.   Our allocation is not fixed at 60/40, however.  I actively 
manage your portfolios and consider the opportunities, and the risks.   

 

We had a number of equity standout performers during the first half of 2026. 

Top Performing Equity Positions: 

Intel, 226%, Dell Technologies, 198%, Applied Materials, 131%, Qnity Electronics, 83%, GE Vernova, 

80%, Texas Instruments, 74%, Taiwan Semiconductor, 45%, Cisco Systems, 45%, Nucor, 38%, 

Cummins, 34%, TD Bank, 30%, Corpay, 32%, Union Pacific, 23%, United Healthcare, 22%, Coca Cola, 

20%, Canadian Natural Resources, 19%, GE Aerospace, 19%. 

 

In 2022 the stock market was down 18.17% for the year.  Our portfolios were down just 2.98%, net 
of fees.  In the subsequent years, the stock market has achieved far greater than average returns 
which I believe might not be sustainable.  If they are sustainable,  we will be participating in this 
growth in a prudent and moral way. If not, we will be prepared. We always strive to keep what we 
have made, and we are very well-positioned to be opportunistic and defensive with our equity 
allocations and stock selections.   

 
Your hopes, your dreams, your values, and your investments, are very, very important to me.  
Steady as she goes. 
 

Sincerely, 

Chris Kondracki 

Principal, Chief Investment Officer, Portfolio Manager 



 
1 Composite Total Return Performance is net of all fees and charges. The Composite is comprised of 100% of the accounts managed by 
Kondracki Advisory, LLC meeting the minimum initial investment requirements and fully invested in the Value and Prudent Growth Model 
Portfolio. Performance calculations have not been audited by any third party.  Actual performance of client portfolios may differ materially 
due to the timing related to additional client deposits or withdrawals and the actual deployment and investment of a client portfolio, the 
length of time various positions are held, the client's objective and restrictions, and fees and expenses incurred by any specific individual 
portfolio. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. 2 Volatility is measured by portfolio Beta.  3Risk-adjusted 
performance is measured by portfolio Alpha vs. ishares 60/40 Balanced Portfolio and S&P 500 index..  Kondracki Advisory, LLC is a 
registered investment adviser. The information presented is for educational purposes only and is not intended to make an offer or 
solicitation for the sale or purchase of any specific securities, investments, or investment strategies. Investments involve risk and unless 
otherwise stated, are not guaranteed. Be sure to first consult with a qualified financial adviser and/or tax professional before implementing 
any strategy discussed herein.  

 
 
 

 

 

 


